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.fiP. Ntgcl ilrlght

Groller, Inc.

Msrch
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NIGEL G. UIRIGHT
ffi
Heulng Of;flccr

; ;

Thle l-e one of the pandlrg corpontlon tax cases
tranffere$^lq thts- offlce by lhe Lerr BuiJau, on
March 25r 1969..

I heve revlcred the dctermlnatlon pllgplred bv the
Corporatlon Tax Bureru and I ern ln'agiiCmrnt'wl.th
t t .
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UctrAitrrriEi'ir Ol' TAXATION

MEMORANDUM

Ivlr. . Doran

Mr. Sull ivan

Grolier, Incorporated

AND FINAI\JCE

OFFICE

DATE December ll, 1968FROM:

SUBJECT:

Attached f,or your review is a proposed determination
in the above matter.

The above taxpayer and its affiliated corporations
filed on a consolidated basis for Federal income tax
purposes and on a combined basis for New York franchise
tax purposes.

The taxpayer claims consolidated net income is the
proper basis for reportJ.ng tncoma undoa Artl,clc 9-A
of the Tax Law for a group of corporations reporting
on a combined basis.

The proposed determination aff,irms the taxes as
assessed on a combined income basis, which does not
al low as a deduction, unrealized profi ts in transactions
between members of the affiliated group, as are aLLoqred
as a deduction in arriving at Federal consolidated net
income.

fhe determination affirrns the 1959 tax as originally
audited and stated. After the formal hearing was held,
the 1959 tax viras corrected to aLlow a carryback loss
from L962.

L4J 
''/-, 

J r//,,-d.
w. F.  Sul l ivan
Sr.Tax Administrative Supenrisor
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